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# AL
Proceeds of Proceeds of
Number ADR (in Proceeds of ADR/ ADR
of firm million i Ho_mt_e share Proceeds of  Premium
(in million $US)
$US) Home share

Panel A: Sample distribution by year
1991 6 8438.49 4067.87 2.07 0.00
1992 0 0 0 4.31 3.22
1993 0 0 0 0.99 4.28
1994 9 646.21 149.84 1.23 0.00
1995 5 476.16 478.65 1.15 0.00
1996 17 1199.79 979.19 0.82 -0.11
1997 12 3615.14 3130.83 0.97 1.09
1998 7 1478.82 1798.88 1.00 1.03
1999 6 3832.71 3959.61 2.99 0.13
2000 8 9574.19 9574.19 1.00 0.00
2001 8 1510.41 505.52 1.00 -0.49
2002 1 166.61 166.61 1.20 1.50
2003 3 1014.78 1014.78 1.82 -0.04
2004 6 486.35 406.56 3.26 -0.39
2005 10 1091.89 600.35 4.51 -0.34
2006 4 404.32 124.20 4.31 3.22
2007 6 1545.47 342.51 0.99 4.28
2008 0 0 0 0 0.27
2009 6 1277.05 0.98 1296.50 0.93
2010 4 380.27 0.01 42885.69 0.74
2011 1 891.41 891.41 1.00 11.80
Total 119 38030.08 28192.01 44211.51 0.56

Average 5.67 1810.96 1342.48 2105.31 0.27




Panel B: Sample distribution by nation

Australia 4 4944.84 6442.74 0.77 1.52
Brazil 5 866.57 866.57 1.00 0.15
Chile 8 81.91 72.54 1.13 2.63
China 6 611.83 112.48 5.44 -0.03
Denmark 1 36.35 4.88 7.45 0.00
France 10 1245.62 480.89 2.59 0.00
Germany 9 7648.03 1646.51 4.64 3.22
Greece 1 979.18 979.18 1.00 -0.01
India 4 1320.42 1915.51 0.69 0.34
Israel 1 56.00 56.00 1.00 0.00
Italy 8 5467.36 5467.36 1.00 -0.01
Japan 7 2197.00 2197.00 1.00 -0.25
Mexico 9 904.84 1.05 864.95 -0.10
Netherlands 1 1960.33 271.44 7.22 0.00
Portugal 6 1454.17 1110.58 1.31 0.00
Singapore 1 884.00 884.00 1.00 8.96
South Africa 6 379.41 0.01 28590.77 1.88
South Korea 4 2130.22 734.84 2.90 0.02
Spain 16 1280.73 2130.87 0.60 0.00
Taiwan 3 1334.01 524.07 2.55 0.03
United

Kingdom 9 5826.84 6762.68 0.86 -0.08
Total 119 41609.66 32661.20 0.77 18.26
Average 5.67 1981.41 1555.30 1.00 0.87
%=

Proceeds of ADR/ Proceeds of Home share

High ADR premium

Low ADR premium

Mean 2803.56
Standard deviation 5604.68
Number of firms 61

t-Statistic (difference) 3.90***

2.05
0.70

58
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Dependent variable: Proceeds of ADR/ Proceeds of Home share

Independent variables Coefficient
ADR premium 0.1968*
(1.83)
Leverage 0.1211
(0.04)
Growth opportunity -0.0468
(0.82)
R&D expense 95.5050***
(5.60)
Firm size 0.4407*
(1.70)
Adj. R-squared 0.5609
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Dependent variable: Proceeds of ADR/ Proceeds of Home share

Independent variables Coefficient
Panel A: Low arbitrage cost
ADR premium 0.2388*
(1.85)
Leverage 2.1170
(0.50)
Growth opportunity 0.2308
(0.21)
R&D expense 133.3117***
(5.44)
Firm size 0..2857*
(0.87)
Adj. R-squared 0.6416
Panel B: High arbitrage cost
ADR premium -0.2417
(-1.18)
Leverage -2.1698
(-0.81)
Growth opportunity -0.1761
(-0.82)
R&D expense 73.8964***
(5.05)
Firm size 0.0973
(0.22)
Adj. R-squared 0.3560
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A g Compustat AL E & Tl > R # T K47  Total assets=Book assets
[data6]. Total debt=Long-term debt [data9] + Short-term debt [data34]. Book equity=
Total assets - [total liabilities + preferred stock] + deferred taxes. Market
equity=Shares outstanding [data25] x Stock price [datal99]. Book leverage=Total
debt / Total assets. Market leverage=Total debt / (Market equity + Total debt). MB
ratio= (Market equity + Total debt + Preferred stock liquidating value
[datal0]-Deferred taxes and investment tax credits [data35])/ Common/Ordinary
Equity [item 60]. R&D-to-assets= Research and development expense [data46]/ Total

assets. Firm size = Natural logarithm of net sales [data 12].
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